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FOREWORD 

Although the past year has been difficult from a financial and planning point of view, with the ongoing culture of non-paymefi t, 
1 am gltd to report that the Council has succeeded against all odds to meet its obligations with regard to the rendering of 
efficient and effective services within its constraints and latitudes. We were able to generate an acceptable operating surplus 
in the current year of Rl 9 367 8 1 5, 


In ihe upcoming years the municipality will strive to continue its progress of improvements to the demarcated areas and the 
execution of an Integrated Development Plan. 

The evidence of growth and development we are experiencing i$ dial capital expenditure amounted to R22 376 3 1 2.00. This 
was spent mainly on infrastructure development and bulk services. 

The latest developments in the local government sphere will have a substantial effect on the activities of the council, but we 
are ready to face the future with the help of the community at large, my fellow councillors and our officials, we will be able 
to make this municipality a better place to live for all our people. 


1 would like to express my appreciation to my fellow Councillors, the Executive Committee, the Municipal Manager , 
management and staff fbr their continued ftippOTi and co-operation during flic past year. 
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0HBATE* KOKSTAD HUNPClFAUrV 


TREASURER'S REPORT 


INTRODUCTION 

\\ is pleasure to gl ve * brief overview of the operating reidltl of th* put financial 
Whh affect from 1 July 2001 ft* Water md SanitifiQn S«vi css became th* f**pw*IWIrty 
of SiiMkc Dlstfltf Municipality, In tern* df lh* Powers ind Function Transfer* Gtfwflo. 
Accordingly ft* 200572006 figures do not contain bnlanws relilinfl to ft»» t*o Servicafi. 

1. OPERATING REMITS 

[Malls of operating rttuTu per d*pwm«it,cimificak#on and object of expenditure 
are included in appandlcet D,E and F 


The overall operating result* for (hi yearanded 30 June £005 are as fell*w: 



Operating Income for the yenr 
doling Deficit 


f1,M4j44 €6*612,110 W,m 


*5,119,112 



21 , 4 * 4,741 

Mjnjwy 




21,6*1,704 0% 

Tl 6 , 072,666 2 % 



Openftig Defldl 

Operating expenditure for flit /Hr 


31,646,760 27^4Wi» 

72,610,611 60,101,941 0,14% 


21*444,701 
65,315, H4 


Prior Vur trensacUons 


* Adjustment* 10 30 June 2005 14,044,11 4> 

balances made in 20DS/3D04 

11,7507029 


i06.g61.ft22 




tpr/. 
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1.1 Rates and General Services 



Income 

Expenditure 

(OofichKSurplu* 


1.2 Eleclrielty Service 


Income 


Expenditure 
(Deficits urpl us 


61,417,627 


47.Bg0.30B 

13.567.1S0 


30,531,222 


24,730,566 
~ 5,600,666 


45.670,367 

45,116,526 

550,866 


28,26V, 

1,65% 

21,83% 


26.37B.B17 

21,118,513 

$.269,304 


57,106.336 


87.044,736 

63,600 





0% 

28,280,776 

7.95% 

0% 

-10% 

28,270,317 

10,459 

17,96% 



2. CAPITAL EXPENDITURE AND FINANCING 

,B«cl««t S a>"~«t»dtof!22 3TeS11whlchl.R12eSS13Tor37«n»r.tt.anB.«pH«io U sya- 


The expenditure on 1 



Infrastructure 
Other easels 


21,237,588 

1,138,723 


12,670,811 

412,645 



KOKSTAD 

rsyw d 


No. 6 1 77 5 . 11/32 


ig the year were as follows; 

18,112,728 

588,019 

44,712 

its are as follows: 


917,209 323,878 


21,459,103 


12,671,259 


Mo. 6177 
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3. EXTERNAL loansjnvestments AND BANK 

_ _ .. ntm 306 la3 jg (2005- R 144S5 03S). No new losnt were raised during m 

&*mal loses outstanding at 30 Jon* 2006 »Mi to R13 306 193.39 (3 
year.R*paym*nl* during ihe year totalled R» 308 355. 

*** at 80 June 2006 amount to R30 257 769 po* R1 1 631 330). i- 
woe RZ37 400.90 (20DS- R1 13 993)- (See Note 20) 


4. DEBTORS 

E2££S2X5SttT£tt 


f -PROVIStOWS AND FUNDS 


n ^ - ss-sw;” " ! *• 

rhamud ritelM the Vt*r IS R2 730 522.79 ,(R TO* ■‘"V 


Expend itu re charged during the y**r i 

The Statutory Fund* at 30 June 2006 Contribution* mad* 
The balance at 30 June 2006 1* R37 891 742. 


and interest earned totalled R 7 364 571 .57 .(R 2 776 714 (2005)). 


More Infoimitlon regarding funds 


and provision* appear* In Note* 1 and • end Appendix A. 


(L ACCUMULATED DEFICIT 


■me accumulated aurptattyM*) at 30 June 2006 * ^ ™ 766JRJ1 
A provincial programme hn been put In pi«* * *" recovwy 


&46 7S8 (2005)* 

of this unialitfadary situation. 


7. GRANTS AND SUBSIDIES USED FOR OPERATIONAL EXPENDITURE 

p 

7,1 Conditional grants and subskHea 1 a 63S JM 

Untpent at beginning of the year DR,7M,5 BB 

Received during En y*a r f»a 7 s'?l 7 l 

Spent during B» year 17 , 997.^46 

Unspent at owl of tb* Y** r - ^ 


7.2 Unconditional grintf and oubsidiee 12; 602,472 

Receivad during tha ywr ■" 1 2 602472 

Spent during Ihe year — ' — “ 

Unspent ai end of the year 1 
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greater kokstad municipality 


s, expression of appreciation 

'ssszxssssss rjssssasss. 

Government Affairs. 



DATE: 
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GREATER KOKSTAD MUNICIPALITY 


ACCOUNTING POLICIES 


BASIS OF PRESENTATION 

- e *“ “ ™“’' 

1.2 11* ,.uu-d^ l*l#m8rti »« p-t'-c-P yw, 

more UiT dotted in 3 bekw. Ttti accounting polias* #» cCr *'*'*™ wnjl 
except H otherwise indicated. 

1 3 Tha frugal statements an prawned on the ecnual bail*: 

1.3.1 

mffic fins® and certain llceniw. , 

1.3.2 Expenditure ii accrued in ihe year in which tl (5 incurred. 

2 CONSOLUATIOH 

Ifvlhi napecSva departments, 

3 FIXED ASSETS 

Fixed Aatale are stated: 

wtiMst they are n ™sien06 and ft ft* 1 u *c* 


3.2 DEPRECIATION 




be acquired through: 

J.2.1 Appropriations from Income, whan the full cost of fl ® a,nst ^P 673 ^ 9 

incomaand <t la Ihertfcie unnecessary to make any further pmatton tor depno-non. 

3 22 Exlamil contribute. 9 ron* *vd .ubsldiss. ^ tea amount laprae*** the vtfue received la Immediately ceiled 
to thfl^oa™ fedwmad and flthar capful nraiplt acrtunt 

u F " t 
3.4 Capital assets are financed from dHfrrwt souioes. such toads and advances. 
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3RBATER KOKSTAD MUNICIPALITY 


accounting policies 


4 INVENTORY 


, nento „ (Elodcs end to «*•*•» at Bvera9a “ sL 

s FUNDS AND PROVISIONS 

...CWITa.nB^OfMNTm™ ^-t^*.***,**"* 


Thai 


S.2 Public iroprovemtnt Fund 


The (eal AuthwWM Ortlwn» pto. 5lSS«fc 

ty law fcdvfid by Ihe Council from iny alifi 27 iw&) and any pTot**d* of any ton 


sa Autfl Fee Provision _ 
Thl* proviifon iwatetn 

at that daw. 


meal ttiB audit eo«* ww-i op i» *>» 


end ef #)# financial W not P ald 


m Bad Dobtt ProvtwOn 


5.5 L*pv* ProvWofl 


TM* pfoviEion eadfitf meet ihe valu* 


ef leave accrued to employe* H* batenC£ 


sheet date. 
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GREATER KOKSTAD MUNICIPALITY 
ACCOUNTING POLICIES 

6 RETIREMENT BENEFITS 

Referto noio 21 In the Notes to Financial Slalemontl. 

7 SURPLUSES AND.PEFICITS 

Some of the turplus made by [he Electricity Services i$ used to reduce the deficit In ihe Ratei end General Services. 

B LEASED ASSETS 

Fixed assets held under finance leases are captetoft. Such auelt are redeemed by equal monthly Instalments ovar 

interest b; ealaiated s* the difference between the actual lease instalments paid per month and the calculated monthly 
redemption. The monthly redemption is calculated by dividing the ori^lal cost of the asset purchased by the lease period. 
All other lenses ore treated as operating lea sat and the relevant rentals are charged to the operating account in a 
systematic manner tela ted Id the period of use of the asset concerned* 


9 INVESTMENTS 

Investment* ate mad* h accordance whh the provision* Of the Local Authorities Ordinance .No*25 of 1974. 
Inlerut accrued to 30 June 2000 was brought to account, 

IQ INCOME RECOGNITION 

10,1 EtedridtV BUBng 

Consumer meters are read and billed on a monthly basis with the exception of the meters of 
etedridty consumer* who purchase el&etjidty on a pre-ptid basis. 

IQ-2 Refuse 

Refuse charges are levied monthly to ati consumer* wtthlolh* colledion area and the tariff is 
based on a fb»d monthly charge. 

10.3 Assessment Ratos 

A general rate is levied based on to* property value of (and only. Differentia) rebates ate granted 
to various sector* which include Stale-owned property disadvantage sectora of the community 
and State pensioner*. 
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GREATER KOKSTAD MUNICIPALITY 
BALANCE SHEET AT 30 JUNE 2006 


CAPITAL EMPLOYED 

FUNDS AND RESERVES 

Statutory funds 
Reserves 

(ACCUMULATED DEFICIT)/ RETAINED INCOME 

LONG-TERM LIABILITIES 
CONSUMER DEPOSITS’. SERVICES 


EMPLOYMENT OF CAPITAL 

FIXED ASSETS 
LONG-TERM DEBTORS 


NET CURRENT ASSETS/ (LIABILITIES) 

CURRENT ASSETS 

Inventory 

Debtors 

Cash 

Short-term Portion of long-term debtors 
Short-term Investment 


CURRENT LIABILITIES 

Provisions 

Creditors 

Short-term portion of Long-term Liabilities 


NOTE 


'2006 

R 


' 200 $ 

R 


1 

37.891 ,742 

36,067,425 

15 

(6,373,768) 

(21.646.76B) 


31,517,974 

14 , 420,657 

3 

11,729,259 

13 ( 23B,648 

2 __ 

2.227,476 

2.194.976 


45.474.709 

29,854,281 


4 

27,141,675 

31,533,862 

6 

76.623 

458.970 


27,21^,49} 

31,992,831 


IB.256,21 2 

-2,138,550 


59,019.222 

' 

33.638,783 

7 

— ' 325,820 

451,389 

8 

27,878.800 

21.061,549 

s 

241,851 

113,493 

6 

102,310 

381.022 

5 

30.470,441 

11.631.330 


(40.763,010) 

(35,777,333) 

9 

(3.894,091) 

(3,758.985) 

10 

(35,291,984) 

(30,771.961) 

3 

(1.576,934) _ 

(1,246,387) 




45.474.709 

29.854,281 
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GREATER KOKSTAD MUNICIPALITY 


INCOME STATEMENT FOR THE YW »» 

2006 

SPSS 

2006 

ACTUAL 

INCOME 

R 

ACTUAL SURPLUWD 

EXPENDITURE EflCrr) 

R R 

4E,G70 r 3B7 

45.11fl.52B 

S50.65& 

41 .064,1 ii 
2,202,054 
MH33L 

^ 34.2B0.ZJ 4 

B, 912, BOB 
1.906.70# 

6.755,006 

-6.710,552 

505,616 

se.37e.si7 

21,11 0.61 3 

S, 259,304 



5,610,173 


RATE* AMD GENERAL. SERVICES 


I27AM'>A1 




2006 

ACTUAL 

income 

R 


*>» w#6 BUDGET 

ACTUAL EURPUJSflO WRPJ-UIA 

EXPENDITURE Eficm DEFICIT) 


iCemntunliy Sep"** 

SuMidiet Sarvfce* 

|ftwnemic Gwieu 

tracing services 

total 

Ai^icRABAts In raepect of pfeirtouB'e 

tnUMcUons 

N«Su«pl«nV<D*flcR)«or1l|.V*W 
Aocumuletei (deficit) beginning ot yew 

Accumulated <De*el»> : W * ** 


61.417.S27 

47.BS0.SBB 

13,557,159 

63,600 

2.750,90$! 

6 391 .750l 

— 36,664,2*7 

3,144,059 

" 15,573,53! 
(5,261.977) 
3.2M.091 

T^04 ( OW 

(7,020,715) 

^018,737) 

30,531.222 

24,730,566 

s.eos.eso 

10.459 



9l.64B.f4fc 


(4,044.814) 




(21.B4B.7BB) 




(B.J2J.7S7) 
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GREATER KOKSTAD MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED JO JUNE 2006 


CASH RETAINED FROM OPERATING ACTIVITIES 
Cash Generated by Operations 
Investment Income 

{lncrease)\De crease in Working Capital 
Less: External Interest Paid 
Cash Available from Operations 
Cash Contributions from the Public and the State 


CASH UTILISED IN INVESTMENT ACTIVITIES 
Investment In Feted Amtt 

NET CASH FLOW 


CASH EFFECTS OF FINANCING ACTTVTTIES 

lncnaaseV(Dac(*we) in Long-term Liabilities 
(I ncrease)\De crease in Cash Investment! 
{lncretee}\Decrease in Cash 
NET CASH GENERATED / UTILISED 


NOTE 

2006 

R 

30,138,915 

16 

26,696,231 

14 

1,366.709 

17 

2.999 r B4B 


31,054.788 

14 

(1,931.460) 


29,123,328 

4 

(22,376,312) 


15,762,003 

IB 

(1.509,390) 

19 

(12,612,224) 

20 

(1,640,990) 

i 

<16.762,0031 


6177 19/32 


2006 

R 

10 , 254,732 

8 , 521,318 

792,332 

( 544 , 530 ) 

8 , 769,114 

(1,990,966) 

6 , 776,148 

9 , 476,684 


(12,995,137) 

3.259,595 


1,454,660 
(6,226,860) 
1 .61 2,632 
(3,259,596) 
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GREATER KOK5TAD MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS AT 90 JUNE 2006 


1. STATUTORY FUNDS 

Consolidated Capital Development Fund 
Public Improvement Fund 

(Refer to Appendix A tar more detail) 

Z, CONSUMER DEPOSITS 
Electricity A Water 

9. LONGTERM LIABILITIES 
Annuity Loans 

Less: Current Portion transferred lo current liabilities 


(Refer to Appendix I for more detail on long term 
liabilities) 


4. FIXED ASSETS 

Fixed assets at the beginning of the year 
Audit Adjustments 
Capital expenditure during the year 
Transferred during the year 

Less: Loam redeemed and other capital receipt* 
NET FIXED ASSETS 


6. INVESTMENTS 
UNLISTED 
Short-term deposits 

Local authorities Bre required to Invest funds Which am not 
immediately required With prescribed Institutions and the period 
should be lueti It wHi not be necessary to borrow tunda against 
the investment* at • penalty rate lo meel commitments. 

BANK AND CASH 

Current Account ( Primary Bank Account ) 

Firs! National Bank 

Account Number 52720024258 

Cashbook balance at beginning of year 
Cashbook balance at end of year 

Bank statement balance at beglnnkig of year 
Bank statement balance at end of year 


'2006 

'2006 

R 

R 

32,972.534 

26,603.479 

5.146.571 

0.173.9*7 

37.61S.1QS 

36,067,428 

2.227.476 

2.194,976 

13,306/193 

14,465,035 

fl .578.934) 

(1,246.3671 

11.729.259 

13.238,648 

208.465,356 

1^4,013,500 

44,360.776 

- 

22,376,312 

12,985,137 

o_ 

(1 .343.200) 

273,222.445 

206,455,350 

(246.080,770) 

(174.B31.574) 

^^7jUW|_ 

31,533.782 

30,470.4*1 

11,831,330 

113,493 

373.961 

5*1.051 

™ 113,423. 

1,052,110 

1.071.064 


1.052,110 
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GREATER KOKSTAD MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 ( continued) 


6. LONG-TERM DEBTORS 

Car Loans 
Sporting body loans 
Sundry loans 


Less: Short-term portion of long-term debtors transferred to current assets. 


7. INVENTORY 

Inventory represents consumable stores and finished goods. Where necessary 
Specific provision is made for absolete Inventory. 


8. DEBTORS 

Current debtors ( Consumer and other) 
Suspense Debtors 

Less: Provision for bad debts 


9, PROVISIONS 

Leave pay 

Audit fees 
Councillor Packpay 


Provision for bad debts 

10. CREDITORS 

Creditors 

Deposits 

Amounts received in advance 


‘2006 

’2005 

R 

R 

176,123 

782,646 

2.900 

75,466 

110 

1,860 

179.132 

639,992 

(102,310) 

(361.022) 

76,823 

458,970 


325.820 451.389 


30.039,034 

* 

27,328,252 

1.640,702 

30.039,034 
(2.160, 234L_ 

28,966,954 

(7.905,405) 

27.878,800 

21,061,549 

(485.706) 

(995,336) 

(252.816) 

(3,034,766) 

(724,218) 

ri,733,B58) 

(3,758,987) 

(2.160.234) 

(7,905,405) 

(19.960,522) 

(278.867) 

(15.052.594) 

(11,413,424) 

(2,471,953) 

ri6.e86.584) 

(35.291 .964) 

(30,771,961) 
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GREATER KOKSTAD MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 ( continued) 


11. ASSESSMENT RATES 

Rateable Site Valuation at 01 July 
Residential 

Commercial 

Industrial 

Government 


General Rate (Cents In the Rand) 
Residential 
Commercial 
Industrial 
Pensioners 

Grant/ State pensioners 


Rebates 

General and Sewerage 
State-owned properties 

Pensioners with an income of less than R20 000 per annum 
General Only 

Economic housing in an area rezoned industrial 
$ub*Eeonomic housing in an area rezoned industrial 

Rates income 
General 

Valuations cm land are normally performed every five years and last general valuation 
came into effect on 1 July 2000. 


(Refer to appendix F tor more details) 

12. EMPLOYEE RELATED COSTS 

REMUNERATION OE THE MUNICIPAL MANAGER 

Annual Remuneration 

Travelling 

Cellphone 

Total 

REMUNERATION OF THE FINANCIAL SERVICES MANAGER 

Annual Remuneration 

Travelling 

Housing 

Total 

REMUNERATION OF THE CORPORATE SERVICES MANAGER 

Annual Remuneration 
Travelling 

Total 


2006 

2005 

R 

R 


77.927.500 

77,927.500 

22,408,900 

22.466,900 

12,661.500 

12,681,500 

25.040,410 

25.040.410 

135.116,310 

138.116,310 

12.24 

11.13 

28.23 

25.66 

25.71 

23.37 

10.49 

9.54 

11.66 

11,66 


20% 

20% 

10% 

10% 

4 5 % 

45% 

60% 

60% 

20.590,577 

10.645,653 


464,313 

404.313 

155,002 

155,663 

12.000 

12 t 000 

052,175 

652, 17^ 



313,538 

313,536 


03,100 

03.160 


23,327 

23,327 


420,025 

4^0,025 


326.521 

326,521 

93.479 

83,479 

420.000 

420,000 
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GREATER KOKSTAD MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2005 ( continued) 


13. REMUNERATION OF COUNCILLORS 

Mayor's Allowance 
Deputy Mayor's Allowance 
Councillor's Allowance 
Total 


14. AUDITORS REMUNERATION 
Audit fees 

15. FINANCE TRANSACTIONS 

Total external interest earned or paid 
Interest earned 
Interest paid 

Capital charges debited to operating account 
Interest : 

External 
Internal 
Redemption : 

External 

Internal 


16, APPROPRIATIONS 
Appropriation account: 

Accumulated (deficit) at the beginning of the year 
Operating Surplus (deficit) for the year 
Adjustments In respect of previous years figures 

Accumulated (deficit) at the end of the year 

Operating Account 

Contributions to leave pay provisions 
Contributions to capital development funds 


2006 

R 

2005 

R 

168,397 

114,446 

445.805 

125,847 

113.954 

623.980 


863.781 

628,881 

724.218 

1,358,709 

1.931,460 

792.332 

1.990.966 

1,931,460 

1,055,140 

1,990,966 

1,156.731 

3,308,354 

603,041 

1,246,386 

1,410,197 

6.897,995 “ 

5.604,281 

(21.646.76B) (27.456,941) 
19.367,815 5,810.173 

(4,044,814) 

(6,323,767) 1 

[21,646,768) 

485,706 

2.685,827 

505,451 

1,796,405 

3.171.533 

2.301,857 
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GREATER KOKSTAD MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 ( continued) 


17. CASH GENERATED BY OPERATIONS 

Surplu»/(Defielt) Tor the year 

Appropriations charged against Interne 
Consolidated Capital development funds 

Capital charges 
Interest paid : 
on internal advances 
on external loans 
Redemption : 
of internal advances 
of external loans 

Investment income (conditional grants) 

Expenditure charged against and adjustments made to; 

Statutory Funds 

Previsions 


1 B, (INCREA5E>/DECREA$E IN WORKING CAPITAL 

(InereaseVDecraase in inventory 
(Increase yDeereese in debtor*. long term debtors 
I ncreasef (Decrease) In creditors 
Increase in consumer deposits 


2006 '2005 

R R 


19,367,815 

4,044.814 

5,810,173 

2,267.560 

6.897,995 

5.804.281 

1,055,140 

1,931,460 

1,156,731 

1,990,966 

603,041 

3,308,354 

1,410.197 

1.246.3B8 

1,358.709 

792,332 

(1,079,011) (578,365) 

(* 694 091) (5.564,662). 

26.696.231 

B;521 ,318 

125,569 
(5,448,051) 
B, 2B9.S30 
32,500 

(37.B91) 

(4,583.224) 

3.993,359 

83,220 

2.996,648 

^544jS36^ 


10. INCREASE/(DECREASE) in long term liabilities 


3 308.354 1,246.308 


Loans repaid 
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GREATER KOKSTAD MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 ( continued) 


20. (INCREASE)/DECREASE in external cash investments 

investments at beginning of the year 

LetSI Investments at end of the year 


21. (INCREASEK0ECREA5E IN CASH 

Cash balance: beginning of the year 
Less: Cash balance: end of the year 


zone 

7005 

ft 

R 


(S ,226,666) 5,404,442 
1&63B.112 1 1 ,531,330 

12.612,224 17,035,772 


1,512.632 

1.396.639 

126.350 

113,963 

1,640.990 

1,512,632 


22, RETIREMENT BENEFITS 

Employees belong to the blowing funds within the Natal Joint 
Municipal Pension / Provident Funds which provide retirement 
benefits to such employe** 

(a) Natal Joint Municipal Pension Fund (Defined BeneWRetirement) 

(b) Natal Joint Municipal Pension Fund (Defined Benetit/Superannuation) 

(c) KwaZulu-Natal Municipal Provident Fund (Defined Contribution) 
Employe** previously employed by the Bhongweni Town 
Committee belong to the South African Local Authorities Pension 
Fund, which operates r e similar manner to the ebovemendonod 
funds. 


The retirement plans are subject to the Pension Funds Act 1956, with 
pension* being calculated on the final pensionable remuneration 
paid. Currant contributions are charged against operating income 
on the basis of current service costs. 

The last interim valuations at 31 March 2003 of the funds referred to 
in (a).(b) A (c) above reflected the folowkig positions: 

(a) and (b) a deficit of R 201.733 mHHon; 

(c) the fund was financially sound „ 
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GREATER KOKSTAD MUNICIPALITY 1 

NOTES TO THE FINANCIAL STATEMENTS AT 30 JUNE 2006 ( continued) 


23. CAPITAL COMMITMENTS 

Commitments in respect of capital expenditure relating to projects 
approved and contracted for. 

24. CASH RESOURCES SHORTFALL AT 30 JUNE 
1. Statutory Funds and provisions 

Balance at 30 June 2006 

iBssiexpended by way of internal advances and capital expenditure 
Unexpended portion which should be represented by oaeh 

Z.Available funds at 30 June 
External Investments 
Less: Investment pledged 

Specificfcondifionel grants unspent 
Portion of INCA R15m loans not utilised for capital expenditure 
Negative balance 
Cash shortfall 

25. COMPARITIVE FIGURES 

The Water & Sanitation became the responsibility of Sisonke District 
Municipality with effect from 1 July 2003. 

Accordingly the 2005 figures do not contain the balances relating to these two 
Service*, and the 2006 figures do not 

26. COUNCILLORS PENSION LOAN 

27. COUNCILLOR'S ARREARS AS AT 30 JUNE 2006 
COUNCILLOR F.A ROGERS 

RATES 

SERVICES 

COUNCILLOR J.J.MHLONGO 

RATES 

SERVICES 

COUNCILLOR W.P.BHENGU 

RATES 

SERVICES 

COUNCILLOR T.NJOJOZI 

RATES 

SERVICES 


'2006 

R 

'290$ 

R 

6.714.019 

^3.068,904 

27,413,116 

10.478,626 

39.826,411 

(12.413.295) 

37,891.742 

27.413,116 

30,470,441 

11,631,330 

(21.969) 

(14.462,344) 

(134,194) 

30.470,441 ' 

“5,987.177? 

30/470.441 

30,400,293 

93,160 

136,592 

1,194 


901 


694 


10,900 

435 


11,33® 
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: STATUTORY FUNDS AND PROVISIONS 


Adjustments 

04JQ5 

R 

Aifyisled bafanoe 

at 1 , 7.2005 

R 

Cofilributkarw 

during fie year 

R 

In fetes ton 

Inirahnerib 

R 

Ohw income 

R 

Transferred 

R 

Balance 

30.62006 

■ 

26.683,470 

4,960,408 

31,653,387 

5,929.496 

0 


o 

294,210 

(970,9641 

(108.M7J 

32745.172 

5,146,679 

5,929,496 

499,1601 294.2101 H .07*01411 

37,991,742 






0 

_ 0 

724.21 e 

■k±X3iJI 





0 

3,753.916 

{2,025,12i>J 

0 

™ ~0 

2J 

1,730,966 


r-_> 
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GREATER KOKSTAD MUNICIPALITY 

APPENDIX B: EXTERNAL LOANS AND INTERNAL ADVANCES 


EXTERNAL LOANS 


Annuity Loans 

R120 000 
R58 942 
R441 OSS 
|R3 OOD QOO 
|R8 000 000 
R2 SSS 595 
R7 000 000 
R36C483 
TOTAL EXTERNALLOANS 


(Refer to Note 3) 


Term 

% 

30yrs 

13.5 

30yrs 

11 

30yrs 

10 

25yrs 

17.1 

10,5yrs 

16.75 

lOyrs 

variable 

lOyrs 

variable 

4yrs 

11 


INTERNAL ADVANCES TO BORROWING 
SERVICES 

Iconsofidated capital development and loans fund 
’Pubfc improvement fund 


Balance at 
1.7.2005 

R 


Adjustments 
05/06 


Received 

05/06 


■ 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 


6,044,655 

(1.761) 

0 

1,922.361 

141,677 

0 

6,518,019 

60,000 

0 

0 

0 


14,485,035 

199,896 

€ 

8,729,146 

24,021.192 


1,160,701 

0 

0 

9,889,847 


i 


Redeemed 
05/06 


0 

0 

0 

0 

(1.635,876) 

(506,874) 

(1,165,604) 


Interest 

06/06 


0 

0 

986,624 

195,272 

747,720i 


Balance at 
30.6.2006 

R 


5.393,622 

1.752.436 

6,160,135 

0 




970,964 

108,046 


1 , 079^10 


893.160 

0 


893,160 


32,672,535 
1,052, 6 55i 


33,725,191 
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GREATER KOKSTAD MLMCtPAUtY 

APPENDIX Cl ANALYSIS OF FIXED ASSETS 
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ft 
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^578,071 

70,11^53 

wu 
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GREATER KOKSTAD MUNICIPAUTY 

APPENDIX D: ANALYSIS OF OPERATING INCOME AND EXPENDITURE 
FOR THE YEAR ENDED 30 JUNE 2006 


ACTUAL 


ACTUAL 

BUDGET 

ADJUSTED BUDGET 

2003 


2008 

2DD6 

2006 

R 

INCOME 

R 

R 

ft 

18,045,653 

Assessment rales 

20,666,577 

£l,0B9,970 

21009,970 

4,507,053 

Govemmentfolher grante/subBidieE 

13,955,334 

11,026,325 

9,799, 0D0 

7,663,062 

Inter-Governmental grants 

4,000,000 

12,602,000 

12.602,000 

33,876,352 

Income from tariffs & service charges 

51761,504 

39,270,616 

36,775,666 

1,920.000 

Electricity contribution to Rot* & Gon*rel 

1633,333 

1400,000 

1,400.000 

66,612,120 

Total Income 

91948.748 

05.389,112 

81,666,638 


EXPENDITURE 




28,851,545 

Salaries, wages and allowances 

26,521,547 

35,056,963 

28,307,279 

31,342,795 

General expense* 

31,796,289 

36,418,234 

36,339,564 

756,372 

Repairs and maintenance 

1,014,592 

1630,262 

1,571,418 

4,386,619 

Capital charges 

4,811,971 

5,391,732 

5,381,099 

337,333 

Contributions to fixed assets 

2,257,640 

10,810,340 

0,575,000 

584,575 

Contributions 

1,633.333 

1435,000 

0,185,085 

66,239,040 

Gross Expenditure 

70,035,377 

90,744,531 

86,358.455 

5,437,095 

Last : Amounts charged out 

2,545,557 

5,420.710 

(4,720,590) 

60,601,945 

Net Expenditure 

72,500,934 

85,323,821 

01,«3B,«O5 

r 


| 5,810,173 |SurplU*/(Officlt> I 


65,291 | 

27J73 
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APPENDIX E! DETAILED INCOME AND EXPENDITURE STATEMENT FOR THE YEAR 
ENDED** JUNE 200* 
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GREATER KOKSTAG MUNICIPALITY 
APPKBIX F : STATISTICAL HI FORMATION 


a General Statistics 

1 PopiialJon of Greater Kcksted 

H dumber erf Properties 

Commercial 
ResJtfenNa! 
Industrial 
State 
Other 


2005/6 

63,000 

102 

6,678 

107 

60 

110 


Uf Number of employees 
b Etoctrlcty Statistics 


1 

Units purchased 

Kwh 

IF 

Units 3 ofcf 

Kwh 

lil 

unite lost n distribution 

Kwh 

Iv 

% Iasi in (MribuUon 

% 


200 


78 , 950,297 

78 , 513,110 

437,181 

0.55 


c Water SUttetica 

I Unite punted M 

Uss:Sipplif to Bhongweri A Shayamoys 
*Wch Is not b*ed to individual 
consumers itl 

Unite purified which were avaBbto for bHItoa 
I Urate billed w 

■ unite h>sC in tftelribufon hi 

te % test in distribution % 


W.e.f. 1 July 2001 sR residential 
consumers were granted 6hl of 
water free per month. 



2004/5 

56,000 

103 

6,679 

167 

60 

J19 


852 


67,185,112 
62,842,670 
4,292.442 
6 A 


2,726.622 


'1 ,276.206 
1,446,416 
1,218,794 
228,622 
0 


2008/4 

56,000 

103 

8,678 

107 

60 

119 


362 


64,444,181 
62,842,870 
1,601 ,511 
15.6 


2,726,622 


-1,183,431 
1,543,181 
1,21 5,784 
324,387 
0 


2002/3 


45,000 


103 


H 

6,660 



106 



50 



109 



366 


< 


e scorn energy 

m 

<0 


usage 2D01Z2 

'c? 

54,109,228 

5,570,136 

CO 

46,799,270 

5,790,440 


7,389,958 

5,410,228 

<0 

13.6 

4,823.392 

OJ 


4.699,036 

n> 


4,655,498 


2,649,915 

3.621,676 

669,202 

4.682,736 



4.354,204 

4.698,096 

4,787,336 


2.649,915 

5.799,300 


1^66,587 

64,159,226 


1,381,318 
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